BY-LAWS
. 0f the

“prade ek ater Useovn T deapgeint ion

~ ARTIGLE I

STOCKROTEEY; MEETING

SECTION T, PLACE OF MBEITING, Msetings of the Stockholders of this

Association shall be held at the vrincipal office or place of business

of the Association, in the town of “elrville , County of_
Ponell , Montana. ‘

SECTION 2. STOCKINIDERS MEETINGS. Meebings of Stockhelders both reg-
ular and special shall be called by nntice, given the Secretary, sett-
ing forth the time and place of such megeting by publication thereof, at
least once a week, for two weeks in a newspaper »f general circulation
published in the County of Towell , State of Montana, the first
vublication thereof, shall be at least fifteen (15) days and not more
than thirty (30} days »rior to the day of the meeting, or by written or
printed netice signed by the Secretary, delivered personally to each
stockholder, or by mail addressed to him at his last known nlace »f
residence, at least ten (10) days prior to the date of such meeting.

If the meeting be a special called meeting, the object for which it is
calied, shall .be stated in such notice,

SECTION 3. DEFERRED ANNUAL MEETING. If for any reason the regular
annual mesting of the stockholders shall net be held on the day herein
provided, such meeting may be called by the Presidsnt.or on order of
the Board of Directors, upon such notice as herein prescribed, at any
time thereafi .r and at such time, may be held with the same effect and
the same proceedinz had as to election of Directors and otheor business,
as 1f the meeting has been held on the day pfescribed and the Directors
in of fice shall continue in office until such annual meating is held
and their successors elected.

SECTION 4, ANNUAL MERTING OF STOCKHOLDERS, The regular annual meet-
ing of the stockholdsrs shail be held at the office of ths Associstion
in the town of Ieivwville | County of Foymll v State of Mon -
ana, on the fourth Wednesdey of November of each year,

SECTION 5. QUORIM, A majority of the stock issued and ocutstanding rep-
resented by sharcholders present either in person or by proxy shall be
necessary to constitute a quorum for the transsction of business at all
meetings.

SECTION 6, PROXIES, At eny meeting of Stockholders, each sharehnlder
ghall be entitled to cast nnec vote for each share of stock ~f which he
has been the nwner of record, for at least ten (10) days nrior to such
meeting. Such votes may be cast in nerson or by vroxy. Every oroxy
shall be in writing, sigiod by the Shareholder znd filed with the Sec-
retary.
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SRCTION 7, ELECTION OF DIRECTORS. At each ennual meeting of the Stock-
holders, they shall elect by olurality vete, by ballet, the Board of
Dirzctors ns constituted by the Articles nf Incorporation and theso By-
Laws. In 21l elcetions for Dircctors cich stockholder sholl heve the
right to vote in wmerson or by proxy, the number of shares standing in
his name, for as many perscns as there are directors to be elected, or
to enmuiate sald shares and give one candidate 235 many votes as ine nume-
ber of directors multiplied by the number cof his sheres of stock shall
gqual, or to distribute them on the same prineciple among ns meny cen-
didates as he shall deem fit.

SECTION 8. ADJOURNKMINT. T ot any such meeting, a majority of the stock
is not represented, the minority shall have the power to adjourn such mest-
ing, either finally or frem dey %o day, until a majority is representsd.

SECTION 9. ORDER OF BUSINESS. At such méetings of the stoekholders the

following ordexr of business shall be observed, as Trr as consistent with

the purpeose of the mesting.

1. Reading and spprovel of the minutes of the
preceeding meeting.

2. Roport of Officers--President--Secrstary
Treasurer and Menoger.

3. Report nf Cnmmittees.

4, Eléetion ~f Directors. 4
%, Unfinished Business,

6. Now Business.

ARTICLE IT

-

POWERS AND DUTTES

SECTION 1., DIRECTORS; The c¢orprrate power nf this Assnciction and the
generzl supervision and manegement of its property snd affairs shall be
vasted in znd cxecuted by o Beard »f Direciors, who shall (except those
named in the Articles of Tnceorporstion) be elected by the Stnckhnlders

of the Associction ab their regular annual meeting, except as in these
By-Laws otherwise provided. The diregctors shall have full power cnd
suthority to carry on any business, .and exercise £ny and all power con~
ferred upon the Associztion by its Articles of Incorporation, and without
any further or special direction or authority from the Stockholder,

SECTION 2. ELIGIBILLITY. No person shall be elected a member of the Board
of Directors unless at the time of his slection, he is o bona fide stock-
holder of the 4ssociation. If ot eny time during the term of office of
any director, he shall cease t~ have the qualifiestions prescribed, such
officee shall become vacant. ’

SECTION 3. TUWRM OI' OFFICE., Members af the Board shall enter upon their
duties at the next ngeting of the Brard after thelr elsction end shell
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hold their nffices for one vear and until their successors are elec-
ted and gueliflied.

SECTION 4. VACANCIES, Vacancies in the Board of Directnrs shall be
1L 1 until ihe nexc cleetion by the remaining members »f the Board
elscting new Directors to fill seid vecancies and such new directors

elected shall hold office until the end of the term for which his
premcc@un r in office was electzd for apd until his successor is
elected and qualifiad,

SECTION 5. CONMPENSATION, Members of the Bosrd, shall receive no com-
pensation for their ssrvices as directors, unless specizlly allowed by
the Board and approved by the Stete Water Conservetion Board.

SECTION 6. REMOVAL OF DIRECTOR. Thres-fourths of ths Stockholders of
the hdssociation may, at any viks romove any dirvector from office and
glect another to succeed him at eny meeting, notice wherszof shall be
given as provided by these By-Laws,

SECTION 7, ToGULAR MEETINGS. The Boerd of Directors may by resclution
at any time establish the time of regular meetings of the Bosrd, and if
this be demo ne'notice »f such meebtings need be given, unless in case
of provosed altsretions, zmendments or repeal of By-Lows as hereincfter
provided.

SECTION 8. SPECTAL MEETINGS. Special moeitings nf the Bonrd mey be
called at any time nn the ~rder ~f the President, nr if there be nrne,
on nrder nf the Vice-Pregsident; or if there be none on the crder ~f two
direetnrs by writlen nntice ~f such meetinz, signed by the secretary,
specifying the time and place of such meeting depnsited in the Pnst
Office at Felrville , Mentana, addressed t» ench mem-
ber of the Brard at his loct known place of residence, 2t least two
days prior tn the date »f such mesting, and n~ nther nntice »T such
meeting shall be required, but vers~nal delivery ~f such nntice shall
be in all coses equivalent t~ mailing same, and n~ member nresent at
such meeting c=n nbdject theretn for want nr lack ~T sufficient nniice
to himself,

SECTION 9. QUORUM. A majority ~T the Brord ~f Directars shall crn-
stitute a quorum for the transaction nf business but & less number mey
ad jrurn any mesting finally or fmm day to dey.

ARTICLE IIT

POWERS OF TVa BOARD OF DIRTCTORS

SECTION I. MAY DRIEGATE AUTHORITY. The Board of Directors may from
time to tims delegate such cutlority as they deem necessary, or pro-
per, to officers or egents of the enmparstion or tn eny one or mare
of its members.

SECTION 2. CALL SPECTIAT. LUNTINGS OF STOCKFOIN®"s., The Brrrd T Dir-

ectors may eall spoeilal meetings At bhe strckinlucrs on notice as here-
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SESTION 3. 70 MAKE RULES. The Uonrd shell hove ths power to make,
puttlish ent cnforce rules and regulations corcerning the distribuiion,
use, and apviicitions of the water under its control, subject at all
times to and not inconsistent wiih tho Artieles of Incorporation, or
the By-Laws, or with the Pederal or State lews aspolicable thereto and
the ruliss and regulaticns establishoed theregurnier, and subject to tha

aporoeval of the State ater Conservation Boar:-

SECTION 4. IO TAKE LEGAL PROCEEDIFGS. The Busrd of Directors shall
‘have the prwer, in the nams of the Asczociatics, *o prosecute, defend
and comproosise all law-suits; to make all com vactg, in the name of
the Assoc’ition, necessery uui proper for the et of the affairs
and the c¢.-::ing on of the busminess of the Asspcistion subjeot to all
limitation : -.? regulations prescribed by the Articles of Incorporation
ar by the b . aws, ' ' '

the powe: imate, ma
" holders ¢ this corporatiu:,

. The Boar. of Directors shall have
levy all assersments, against the stock-

DUTLES OF DIRECTORS

LCN T MITITES. The Board shall keev or cause to be kept, a record

'"_tr.Jsactzon which shall at all times remain in tre office of the:
Assovintion and shall, during office hours bs open to the inspection of
the sharcholders or thelr properly suthorized agents.

SECTION 2, The Board at each annu:l meeting of the stockholders and at

avy special swueting when required by such meeting, shall mske a full and
true report of its affairs, business, assets and liabilities of the Assncia-
tion so as to show the true conditicn of its affairs;

SECTION 5. SUPERVISTION., The Board shall supervise the business of the
Associstion end the actions of its officer: . agents, and employses and

in regerd thereto, and shall sec that all i:oks ars kept and all reportis
and statements are made and filsd, which ars, or may be required by law,
the Articles of Incorporation, the By-Laws ¢ by any Contract or Asves-
ment exacuted by the Association with the Slate Water Conservation Board.

SECTION 4. ANNUAL BEPCRT., The Bourd of Divectors annually within twenty
days {20} fr@T and after the first day of October, shall make & repor:
which shell state the amount of the capitel, proportion thereof actu:l
paid in, the amount of existing lIPbl}ltIBb, which repnrt shall be %
by the pr651doni and & majority of the Directrrs ¢+ 1 shall be veri—izd by
the ontlis of the President, ViceJﬁ“ At v Seer woary of the Assosia-
tion, and publich and file the sam, sonired b aw,




SECTION 5. KEFP MONEYS. The Boaord shall cause all moneys of the Assocw
iztion to be safely kept or deposited in such depnsitory as they maoy
direct.

SECTION 6. ISSUE CERTIFTCATZS. The Board shall ctuse tn be issued o
the stockholders the cercificites of stock, to which they ere or may be
entitled. Certificstses of stock nay be issued tou persons upon their
execution of a subseription note for the par volue thereof, and the
owners of record of certificates so jssued shall be deemoed stockholders

for all the purposes hereof,

SECTION 7. DETERMINE COMPLATNTS. The Board shall hecr znd detemmine
complaints of sharcholders of pon-service or of improper servico of
distribution of woter or of improper performence of duty by any employec
of the Associstion relotive to the distribution of water, '

SECTTION 8. BY-LAW AFFECTING RIGETS, The Boord shall not prss ar enforce
any By-Laws which shell interfere with or affect any existing vested
right ~f any member of this Associntion to the use of weter for irriga-

tion,

ARTICIE V
OFFICERS

SECTION I. OFPICERS. The executive nfficers of this Associntinn shall
be a President, Vice-President, Muncger, Trezsurer end Secretary, who
shall be clected by the Board nf Directors. The ~fficers clected nt

the first meeting »f the Directors, after the nrgenizetion »f the 4ssne-
iation shall hnld nffice until the next annual mecting ~f the Directors,
end thereafter the ~ffigers elected shall hnld ~ffice fnar nne year and
until their successnrs are elected and qualified, 1In case of vacancy
by reason nf death, rem~rvel, disquelifiection ar ntherwise the Brard A
Directrrs, mey elect & successar to hnld ~ffice far the unexpired term,
ANy two of soid onfficers, except that ~f President and Vice-President, may
be held by the sams person, :

SECTION 2. COMPENSATION OF QOFFICERS, The President ang Vice~Prosident,
&s such shall receive n: compensati~n £or their services, but shaoll be
allowed theinr necessary and cetuel expense when engagsed in the business
of the Associstion, Ths Secretory-Treasursr ond Mancger shall receive
such compensation as the Board of Directors may prescribs. The Direc-
tors of the Board, may when in the discretion of the Bocrd deem odvis-
able receive not to exceed their necessory and actual expenses in stten-
dance of meetings of the Borrd ap when engaged in the business of tho
assgciction. .Nything contained hersin to the contrary notwithstanding
oo compensctinn and no reimbursement for necessery or actual expense

of officers or Directors shall be nllowed by the Bosrd of Directors un-
less same is approved first by the State Weter Conservatisn Board.

SECTION 3, ADDITIONAL OFFICERS AND AGENTS,  The Board of Directors
shall appeint such ather nfficers and agents =s they sh=ll deem neccss-
ary, wh~ shall perform such quties te may be prescribed by the Baard ~f
Directors, nr tho Manager, and the Bonrd may vest the prwer tn apprint
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such subordinste nfficers in the Mansger of the assngistinn, provided,
h~wever, that n such pers n sh2ll be apprinted with ¢ompenstting
unless such cetion is moproved Tirst by the Stote Water Crnservotion
Brard.

SECTION 4, ReMCVeL. <11 such subordinate officers shall be subject
to romovel ot any time, by & majority vote of the Borrd of Directors.

ARTICLE VI

DUTIES OF QFFICERS

SECTION I. PRESIDENT. The President shall be clected from among bthe
members of the Ponrd of Dircctors. He shall be the Chief Ixccutive
0fficer of the 4ssocintion, and, subject to the control and dircetion
of the Basrd ~f Directors, shell heve the general suvervision and mearge-
ment of the business and affairs. He sheall erll meotings of the Board
af Directors whenever ho deems it nocissnry. He shall preside at 21l
meetings of the stockhnldor, and the Board of Directors =nd besidcs his
own vote as director, shell hove the easting vete in ensc of A tie vntoe.
He shall sign all certificates of stnck, contracts, doeds and ~ther in-
struments, in writing executed in the nome of the dAssnci~tien and shall
couse the senl nf the eorporntiecn tn be placed thereon. EHe shall ner-
foarm such other dutisg os may, from time %~ time, be required by the
Brhard ~f Direcitrrs nr By-Laws ~f tho Associntinn.

TCOTTON 2. VICE-PRESIDINT. The Vice-President shall be elected from
zmnng the members nf the B~ard f Direectrrs and in the absence, illness
Aar inebility ~r refusnl T the President $~ cct from any causs, sholl
nossess ond perform 2ll tho duties ~f thet ~fficer. The Viee~President
shall 2ls» d» gnd perform such nther duties ns the Brord ~f Direetnrs,
may from time t~ time designote, '

SECTION 3. STCRITARY. The Secretary shall be ex-offici~ Clsrk ~f the
Brard nf Directnrs. He shall ect ms Seerotary of all St-ekhrlders meet-
ings; attend all meetings ~f the B nrd ~f Directors, and keep & true rnd
accurats recorrd nf the mestings ~f the Brerd, and «f the Sthckhnlders
meetings, in a bork to be kept £or thot purpnse. He shell have custndy
3f the eorp.orate seal »f the associntion, shall edcuntersign =1l cer-
tificatss of stock, and shi:ll attest a&ll instruments, when dirscted by
the Board or the President s> t7 do. He shall kcep such broks nnd re-
cords, of the sharcholders and directors as ere prescribed by law, end
such bnnks and records shall be open to the inspeciion of any member of
the &ssociation or his properly outhorized agent, &t all times during
business hours. He shall give due end lsgal n~tice ~f mectlngs ~f the
stnekhnlders snd directars, &s provided by the laws »f the State T M-nt-
ana and ~f the By-Laws ond shall @~ end peorfrrm such nther dutios ns
may, from time t~ time be preseribed by the Brord of Dirsctrrs.

SECTION 4. TREASURGR. The Treasurcr shall rececive and be the cusit~dian
of and safely keep o1l mrneys and ~thar funds ~f the Assneintinsn apd shall
deprsit all moneys in such deprsithries as mey be designtted by tho Boord
~f Direetrrs. N~ mrreys shall be paid ~ut by the Tre~surcr except upon




voucher or warrants, drawn on him by the President and Secretary of

the Association except upoen the order of the Board nf Dirsciors re-
corded in the minutes of the Board, Provided, however, that mrneys
collected by the Association as rentels, revenues or other charges

under water nurchase contracts between the Associatinn, the State Water
Conservation Board and the water murchasers, or otherwise, shall be
deposited and disposed ~f by the Treasurer in such menner as may be
required by any agreement between the Associstion and the States Water
Conservation Board. He shall keep in books bslonging to the Associction
a full, comnlete and accurate account of all moneys of the Association
recelived and disbursed by him and shall render to the President and
Direciors, at each regular meeting of the Board, and whenever they re-
quest it and at sll stockholders meetings, an account of a1l his trans-
actions as Treasurer and also of the financial condition of the Assncia-
tion. He shall perform such other duties as may be develved upon him

by the By-Laws or direction of the Bpard of Directors.

SECTION 5. MANAGER. Ths manager shall have general charge of the pro-
perty, business and operation of the Associstion, shall attend to the
purchase and sale of all property, supplies, tools and eguipment of the
Assoeciation, and shall supervise and direct all labor, having full power
to hire and release at will all employses of this Associatiocn, except-
ing officers and directors; Provided, however, that no smployees shall
be hired unless the State Weter Conservation Roard shall have apnraved
first the necessity for such empioyees and the salaries to be paid to
them. He shall keep proper account with .all employees, showing the
amount due such employees and for what the same is dus whether the same
be Tor services rendered or materials furnished. He shall make report
to the Board of Directors ard President as thesy mey, from time to time
‘require and shall at all times carry out end perform the duties require
of him by the President or Boord »T Dirsctors.

SECTION 6. OFFICIAL BOND3, The Board »~f Directors shall by resnlution
require of the Secereiaory and Trecsursr such bonds with sufficient sscw
urity as they may vprescribe and the Board »f Direciors mey by resolut-
ion regulre other n~fficers or agents of the issociation tn give bond with
sufficient security, ennditioned for the feithful perfermrnece of the
duties of their respective nffice, Nelther the President, Vice-Presi-
dent, or Secretary nor any member of the Banrd of Direcetors shall be
accepted ss surety on the bond of the Tressurer.

SECTION 7, ABSENCE OF (OFFICERS. In the event of the absence »f any
officers of the Association or for any other reison that mey seem suff-
icient to the Bozrd of Directors, said Bnard may delegote such officer's
powers and duties, for the time being to eny othar officer ar to any
dirsctor.

ARTICIE VIT

E e A WA S R veandy

STOCK

SECTION I. FOR' OF CERTIFICATES, Certificates of Sheares of the Capital
Stock shall be i such form as shall be prepared ond approved and shall
be signed by ths President ard Sscretary, having the cornpornte sanl
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affixed, and shall express on their face, the number, date of issuance,
number of shares for which and the person to whom it is issued.

SECTION 2., STQCK BOOK. The Book of stock certificates shall contain a
margin oppesi to each certificate on which shall be noted the numbser

of the certiiicate, the datle, nunber of shares gnd the neme of the person
to whom it 1s issued, corresponding to the certificate issued.

. SECTION ¥ TRANSTER OF STOCK. Certificates of Stock msy be transferred
"and the transfer snall be noted upon the books of the Associstion to such
‘grantee upon the surrender of the certificate properly endorsed; pro-
vided, that except with the consent of the Board of Directoers; no irans-
fer of stock shall be made on the bocks of the Association se long as

the owner or cwners thereofl are nbligated in any wav. to the Association

" whether such ¢bligation be matured or unmatured or under & subscripiion
agreenent or note, or a walter purchase contract, The Board of Dirzctors
shall net eonsent to anmy such transTers of stoek on the beoks of the cor-
poration until such obligations are paid or adjusted to the satisfaction
‘of the Board of Directors and unless such transfer is in connection with
an assignment of a water contract whers much assignee would be the holder
of only one share of stock for each acre foot of water which he isg ob-
ligated to purchase annuslly umier & waber purchase contract or countracts
with the Associstion and the State Water Conservation Board.

SECTION 4. TOST CERTIFICATES. If any certificates be lost or destroyed ths
Board of Directors may upon proof of such loss, or desbtruction end upen

the giving of a proper and sufficient bond of indemnity, if the Beoard re-
quire it, authorize the issuance of a duplicute certificute to the psrson
entitled theretoa.

SECTION 5, SURTECT T TRRIS OF STOCK SUBSCRIPTION, Each share of the
capital stock and the holder thersof shall be subject to ths terms and
conditions of these By-Laws, the stock certificstss and the Subseriptinm
and Pledge Agreemont to be entered ints respecting same., The Associstion
shall not issue stock te, or ftake & slock subseriptinn from suy versmn
whn has not entered into a Water Purchase Contract with the Associstion
and the State Water Conservation Board for a number »~f acre fest of water
equal to the numbsr »f shares of stock issued and to be issued to him, and
who has not entered into a Subscription and Pledge Agrecment reapecting
all sueh stock. ’

. SECTION 6, NUMBER OF SHARES, The number of shares autheorized £ he
igsusd by this Assncietion shall be ¥Wificon Tb i ghares »f the par
value of $1.00 per share provided, however, that each share of stock shall
represent cne acre foot nf stnrage cepzcity availsble for use ami the
number of shfres issued shell not exceed the number of acre feat HFf avail-
able storage capacity, ‘

SECTION 7. STOCK FORFEITED. Any shares of the Capital Stoeck which may

be forfeited under the provisions of the Stock Subseription Agresment or
under the provisions of the Artielcs of Incorporation or the By-Laws of the
Assaciation, shell be cancelled snd shall not under any circumstonces be
renewad, rgvived or reissued. Other stock in lieu thereof not to excecd
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the 1limit ~L the tolel numbor of shorves authhrized by the Articles »f In-
crrparatisn may be subseribed Ifor 2nd jssued, subject o 211 the torms
and eonditions »f these By-Lows and the Articles »f Incorparctingm,

SECTION 8. VIESTSD RICHTS. HNothing in the spticles ~f Inerrprration »r By
Laws or the fact oirbecnming o mamber a0 this dsgsocisti-n ghell bo con-
strued as affecting or intended to affecet or in any wey interfore with
vested rights »f cny person to the nrisr use or delivery ~f sny mppronrizied

weters.

RECTION 9. MEASURING JND RECULLTING SUPPLY OF WaT:R. The manner of del-
ivering, measuring ond roguisting tho supply ~f water to stockholders, shall
be prescribed by the associciion, snd sholl, at 211 timss bo under its con-
trol, and the Boord ~f Directrrs of the dssecistion ~r the Monespger thsrenf,
with the consent of s2id Brord, may moke such rules and regulatins rogryd-
ing the distributinn end delivery of water as in its judegment may appear
necessary nr gxpedient fnr the best interest nf the issrcintion, ~r its’
steckhniders, and the Strte Water Censervotinn Bonrd, provided, however,
that such rules nr regulcti~ns shell be approved first by the Strte Weter

Crnservating Brard,

SECTION 10, TEXPE'SES S\ND MATNTZN/NCE, Frr the wurpnse of defraying the
expense ~f the Agerciction ~f whots~ever kind, end ~f paying the ¢nst of
maintenance, mensgement ~peratinn and repair ~f the irrigeting system and
extensinns thereof, the Brrrd »f Direci-rs is-auth-rized +~ lovy such tox
or taxes, cherge or charges, toll ~r tnlls, assessment nr asscssments, as
in the judgment »f szid Brard mey be necasshry and proper t° raise the money
or revenues required., All such expenses, taxes, chorges,’ tnlls and ossess-
ments, shall be eppnrti-sned sm-ng all the shkeres ~F strck, issued by the
Assceirtinn whoether ~r n~t water has been, is »r shnll be used by the ~wner
therenf, ell such toxes, charges, tnlls and cssessments shall be payable

a2t the ~ffice Afthe Assyeistion, ~n ~r bef~re the lst day ~f N-vembar in
ecch year after water hos bee~me available f-p irrigrntisn vurn-ses and uses
to the ovner nf the st~ck and upn failure t- vay eny tax, ehrras, tnll ~p
essessment, when the stme bec'mes due end pzyzble, the Owner ~f soid stock
shall not bs entitled to the use ~f any water, s» l-ng as such defeult e n-
tinuwes, and the Brard ~f Directrrs shall not permit water t» be furnishod or
delivered 1" ony delinguent st~clkiirlder, nr water user while defsult in the
payment ~f eny toll, maintenance charge, assessment, fine ~r penalty ¢ n-
tinues, cr while in defsult of any »f the covenenis or, agraecments ~f the
Contract under which his stnck wes purchased or agroed %n be purchasad
elther from this associction Hr its grantors.

SECTION II, STLTUTORY »SSESSMENTS, In addition to the methnd provided in
those By-Laws for raising revemuc for the use ~f the sssocistion, the dir-
ectrrs may levy such assessments updn the stock nf the associstiom as may
be provided by the laws »f the Stete of Montana,

=

SECTION 12+ PoIIURE TO TEVY ASSESSMENT. &s long ns the assccintion is in-
debted to the State Wat.ro Ohnservation Board ~f Mentens, in the ovent the
Board »f Directors ~f ths Assocletion feil t9 moke rnd levy asscssments
provided £or irn fthese By-Laws then end in th.t event such assossments may
be made and levied by said Siate Wetc - Conservetion Board, with the same

AN



fapce and offcet cs if made ond leviod by the Directrrs »~f this
Asgreintion.
SECTION 13. UNISSUED 3T0OCK, #11 strew ~f this Lssneistisn before Sub-
serinLinn Agrecment r salc thesaT~r $~ intended water usors, shall have
< Lol v%ting nower, and shall not be subjeect t~ any assessment, tax, 011,
repeir ~r maintenancse chavge ~f any Kind mede ~r levied by this dss~eo-
iation, but shall, for 211 purp-ses, until s~ s~1d be rezarded 2s un-
issued strcks ’

SECTICN 14, DEFAULT IN TAVMUNT, When eny stockholder of this Assoc-
iotion hes defauiied in his paymerits, or any »f them, to be mpde acenrd-
ing to the terms of the contract for the nurchose nf weier or of the
contract under which his stock or water were nurchased, oy agreed to

be purchased, either from this Asscciztion or its grantors, and vur-
suani to which Subscription Acreement Stock in this Assncistion was
issued, or has defaulted in mny of the Covenants or Agreements of said
Contracts, no carrying service in, nor water from said cancl, reseivoir
ang irrigation systom shall be furnished or delivered to such share-
holder while eny defauit in such paymsnts, Covenants or Agrsements con-
tinue.

SECTION 15, LIMITATION ON PRIVILZGE TO USE OF WATER. This Associztion
shall not give, great, bargain or sell the privilege to use any watsr
from seid canzl, reservoir and irrigation system, or a carrying ser-
vice of right-of-way for tny witer in such system to zny one not a
stockholder of this Associction or to rtny stockholder while in defoult
in the peayment of any tolls, chrrges or assessments levied by the Assoc-
iation, or while in defeult in sny of his payments to be made under any
Contract with this Associrtion or its grantors for the purchose of water
or shares in said system, or while in defoult in sny of ths Covensnts or
dgroements of any such Contrrets for water or shares.

SECTION 16. ADDITIONAL RULES AND REGULATIONS, The Banrd nf Directors
of this Associztion shnll have pawer rnd authority to make nll such
rules and regulctions as they mey deem expedient, concsrning the trans-
fer wnd registration of csriificntes of stock of this asseccistion; pro-
vided that in no event shall any such rules or regulations be made in
econflict with the provisiors of Section 3 of this aArticle.

LRTICLE VITT

NMISOELLANROUS

SUBJECT 1. SUBJECT TO TAWS. This Association may accept and avail

itself, af, »r subjeet itself tn the provisinns of any law nr laws en-
acted or that may bo enscted by Congress or the leglslative assemdly of
the State which may be awvplicable to Corvorations orgenized for like
purocses as this Association. BSuch acceptance of subjection shall be
valid when ratified by at lsast two-thirds ~f the shares renresented
by the votes cast at any annual clectionn or at eny specisl election
called for the ratification therent, Nntice of sueh eleetion shall ba
givon as herein prescribed, statins itho purpose the roof .



SECTION 2. SZAL. "The scal of this Assnciatisn shall te a Figure of twn
oonecentric e¢ireles,. the outor being twa  inches and the inner, one and
onc-half inches in diemeter., In the space between the twn Sh&LJ be

the wohrds " Fevada Cras~p jober froeg! fLepocistion " and the
center space shall bear o scro*l with the words and figures therenn,
"Incorporated 1037 , ontana,’

SECTION 5. FINES AKD PEMALTINS. Tho Brard »f Directorsis hersby
authorized and emprwered o Imposs such fines and penalties as it may
deem praper for the felilure »f the shzrshnlders 1o pay their sssess-
ments as they become due, ~nd for violoting any of  the provisions of
these By-Laws or nf the rules tnd regulations adopted for the monage-
ments of said cen’l, reservoir cnd irrigstion system, and for the dis-
tribution of water, subject, hawever, to the prior approval of such
fines and penslties by the Stete Wnter Conserveticn Besrd.

SECTION 4.  REPATR OF CAVAL. . The Ass»cistion mey shut off the wstar for
the purpcse of gencrel or specicl repair of the dam or ¢ancls, or other
poriion of sz2id ivrigation system, snd for any other nurp-ss 1n01dﬁntul
tn the conduct of its business, a2t such time as urzgent necessity me
require, but shall restore the water os speedily as the nature nf Lhe
case will permit,.

SECTION 2 FISCAL TEA The fisecnl year or business year of the Assnc-
iation qhall begin ~n Tbe 1st day ~7 Jonuery of efch yesr and end ~n the
3lst day »f Decembsr fnllowing.

SECTION 6, WAIVER OF IOITCE. Any sharehnilder ~r direetrr may woive any
notice required £~ be given undor these By-Laws,

ARTICLE IX

!i3a1wT11]1,,ﬂ\,rr<3

The Articles ~f Ine~rv~rztion end the By-Laws in Articles I t4 IX,
inclusive, can be amended only by the Shareh® lders, a2t 2 rezular annual
meeting ~r at a specinl meeting e=lled f~r that nurprse, by a majority
nf the number ~f vates enxst. N~ pron-sed amendment shall be submitted
t~ the sharehnlderu until it shrll have first rececived the apprrval Af
twy-thirds ~T the Baard *f Directnrs, at a regulerly duly crlled sessisa
therent.

No amendments or revisions shell be made t~ the By-Laws ~r t the
Articles of Incorprretion of the assoeistion with-ut first securing tho
written approval therecf by the Strte Water Conservation Boord.

: @2, the undersigned, being all »f the Dirsctors and Sc :eretory of
the Favedn Creel anter Vasrs? Lassocistion , dn
Lereby certlfv
That the forcgring Chde nf By~Lews, oppecring up~n pages _wi;h_to
1z , both inclugive, of this recenrd, constitute the Bonk of By-
Laws nf this dssnciation, as passed, aphroved and udnptea by the strck-
hrlders, ot & meeting on the . Qay oT S Ty s e Do

1937, and as subsequently rd%ified, cpproved ond “unpted by ihe Board ~f



sheiatiom ot & mesting held upon tho seme day

Dircetorrs aof this i3 a
wing thoe first moeting »f sthekholdorse

and immedistely Iollo

IN ILIRESS WHEREQF, We hava hercunto sot ~ur hends and caused

the o rporate secl of this éssheisti-n o be affixed ot i« et Y o
. Tewell Crunty, Montana, this__ » ~

day of Moy b sie Do 193 7o
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